
Previous: 6,587.2 PSEi change: -1.68%

High: 6,611.7 Best: PGOLD +1.80%

Low: 6,451.1 2nd best: AC +1.21%

Close: 6,476.2 2nd worst: JGS -4.59%

Val. traded (mn): 3,559.4 Worst: AGI -4.65%

Tenor Change Yield Tenor Change Yield

3 months -0.0018 1.1677 5 years +0.0076 3.0097

6 months -0.0012 1.4175 7 years -0.0061 3.4987

1 year +0.0029 1.6480 10 years -0.0058 3.9216

2 years +0.0287 1.9993 20 years -0.0043 4.9243

3 years +0.0241 2.3693 30 years +0.0225 4.9099

4 years +0.0165 2.7018

Previous Close Previous Close

PHP/USD 50.340 50.350 EUR/USD 1.1781 1.1781

Tenor Change Yield Tenor Change Yield

3 months +0.0025 0.0431 5 years +0.0512 0.7362

6 months - 0.0456 10 years +0.0666 1.2884

2 years +0.0082 0.2078 30 years +0.0616 1.9387

Philippine peso

July 22, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell and the Philippine peso marginally weakened amid economic recovery concerns after Moody’s downgraded its PH GDP growth forecast to 

5.8% and Fitch announced a negative outlook on local banks. Meanwhile, local fixed income yields rose amidst the full award of the 10-year Treasury bonds 

auction.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities gained on upbeat corporate earnings. US treasury yields rose and the US dollar weakened amid improved risk appetite.

✓ Local fixed income yields rose amidst the full award of the 10-year Treasury bonds
auctioned off by the Bureau of the Treasury at a slightly higher rate than the secondary
market level. On average, yields went up by 0.76 bps DoD, led by the belly of the
curve which rose 1.05 bps DoD.

✓ Local equities fell for the fourth consecutive day as Fitch Ratings downgraded its outlook
on local banks and as Moody’s Investors Service lowered its PH GDP growth forecast.
Fitch Ratings maintained the credit ratings of six local banks, but revised its outlook from
“stable” to “negative”. Contributing to the decline was investors’ concerns over the highly
transmissible COVID-19 Delta variant. The PSEi finished at 6,476.21 (-1.68% DoD).

✓ Moody’s Investor Service has lowered its 2021 growth forecast for the Philippines to
5.8% from their 7% forecast in January, saying the pandemic remains to pose risks
for the economy. The re-enforcement of strict lockdown measures to suppress the
spike in COVID-19 infections from late March to April weakened the Philippines’
recovery prospects. Moody’s also projected a 6.5% GDP growth in 2022, but it
highlighted that the economic recovery is subject to uncertainties related to the
pandemic and the progress on vaccination..

✓ Union Bank of the Philippines (PSE Ticker: UBP) has secured the approval from
the Bangko Sentral ng Pilipinas (BSP) to establish a wholly owned digital banking
subsidiary to be known as Union Digital Bank. Its main objective will be to assist
unbanked and underbanked segments. It is the fourth entity that has been granted a
digital banking license from the BSP following Land Bank of the Philippines’ Overseas
Filipino Bank (OF Bank), Tonik Digital Bank and UnoBank.
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✓ US equities rallied as earnings season continued to kick into overdrive, with over 88% of S&P
500’s 73 companies now topping consensus estimates. Robust corporate earnings snapped the
losing streak, which the market perceived as an economic rebound that will aid the US to return
to its growth trajectory amid the rising COVID-19 case counts. The DJIA closed at 34,798.00
(+0.83% DoD) while the S&P 500 closed at 4,358.69 (+0.82%).

✓ Asian equities went up amid optimism over upbeat US corporate earnings. However, worries on
the highly contagious Delta variant continued to dampen market sentiment. The MSCI APxJ
closed at 671.47 (+0.18% DoD).

✓ European equities gained on upbeat earnings reports from blue chip companies. As of writing,
consensus expects earnings per share in Europe to rise by 107.96% this year. Travel and leisure

stocks also performed strongly, jumping 4.2% following steep declines brought about by Delta
variant woes. The MSCI Europe closed at 150.30 (+1.64% DoD).

✓ US Treasury yields climbed as COVID-19 Delta variant fears moderated, thereby reversing
previous rally. The market also positioned ahead of the Congressional Budget Office’s report on
the government debt ceiling, which may suspend the Treasury’s sales of securities amid the
need for liquidity. On average, yields went up by 3.17 bps DoD, with the 2Y at 0.21% (+0.82 bps)
and the 10Y at 1.29% (+6.66 bps).

✓ The US Dollar slightly weakened as the market showed signs of an increased risk appetite
despite continued concerns surrounding inflation risk and the Delta variant. This positive
sentiment was felt in US and European equity markets as indices registered gains. The DXY
closed at 92.75 (-0.24% DoD).

✓ The Philippine peso marginally weakened on growth concerns as Moody’s 
downgraded the country’s 2021 GDP forecast to 5.8%. The high number of COVID-19 
cases in the country also continued to affect market sentiment. The USD/PHP pair 
closed at 50.35 (+0.02% DoD).


